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TITLE:
Amendment: Modification of Assessment Nos. 1.1 and 1.2 of Improvement District No. 68

SUMMARY RECOMMENDATION:
Approve Petition for Modification of Assessment Numbers 1.1 and 1.2 for City of Yuma, Arizona
Improvement District No. 68.

REPORT:

In 2006, the City Council created Improvement District No. 68 to fund public improvements adjacent to
the construction of the Las Palmillas Shopping Center and Rio Vista Commerce Center. Yuma Land
Company, LLC, the developer of the shopping center and commerce center, agreed with the City to
construct infrastructure improvements including the extension of Castle Dome Avenue to 8" Street and
intersection construction thereon.

As part of the improvement district, the City issued bonds to finance the construction of these public
improvements. Tied to the improvement district, bond principal and interest payments are the
responsibility of the land owner and the City holds a lien on the property of the district until the bonds
are retired. During the life of the bonds, the lien stays with the property whenever parcels within the
district are sold.

When the district was created in 2006, the developer had subdivided the land into a southern section
for the Las Palmillas Shopping Center and a northern section to accommodate the commerce center.
The intent of the developer was to further subdivide the northern section of the district as sales
dictated. The recession halted these plans temporarily.

In 2008, the City Council approved a first modification of District No. 68 to split the northern parcel of
the commerce center into eleven lots, one of which was sold to a national insurance company for a call
center. A modification of this type allows the district to recognize officially the new parcel structure of
the district and to allocate the remaining cost of the debt to the parcels of the revised district. This
subdivision created eight smaller lots in their final configuration and three large parcels that were
planned for further subdivision in the future.




In 2014, the developer further subdivided portions of two of the large lots creating six final parcels and
leaving three larger lots to be divided in the future. The southerly-most parcel of this subdivision now
houses the new Hobby Lobby store.

During this time, the developer has continued to pay the bond principal and interest as it becomes due
on the unsold parcels. Lagging behind these changes has been the necessary revision to District No.
68 to realign the district with the actual configuration of the parcels within the district. The proposed
resolution is the final step to document the second madification of Improvement District No. 68.




FIscAL REQUIREMENTS

CITY FUNDS: $0.00 | BUDGETED: $0.00
STATE FUNDS: $0.00 | AVAILABLE TO TRANSFER: $0.00
FEDERAL FUNDS: $0.00 | IN CONTINGENCY: $0.00
OTHER SOURCES: $0.00 | FUNDING FOR THIS ITEM IS FOUND IN THE FOLLOWING
$0.00 | ACCOUNT/ FUND/ CIP:
$0.00
TOTAL: $0.00

FISCAL IMPACT STATEMENT:

There is no fiscal impact on the City for the modification of the district.
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