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MINUTES 

SPECIAL CITY COUNCIL MEETING 

CITY COUNCIL OF THE CITY OF YUMA, ARIZONA 

CITY COUNCIL CHAMBERS, YUMA CITY HALL 

ONE CITY PLAZA, YUMA, ARIZONA 

DECEMBER  7, 2020 

5:30 p.m. 
 

CALL TO ORDER   

 

Mayor Nicholls called the Special City Council meeting to order at 5:33 p.m. 

 

ROLL CALL 

    Councilmembers Present: Shelton, Morris, Watts, Knight, McClendon, Shoop, and Mayor Nicholls  

 Councilmembers Absent:   None 

 Staffmembers Present:   City Administrator, Philip A. Rodriguez 

  Various Department Heads or their representative 

  Deputy City Attorney, Rodney Short 

  City Clerk, Lynda L. Bushong   

 

Mayor Nicholls called for a motion to recess to Executive Session for the purpose of getting advice from 

legal counsel.   

 

Motion (Knight/Watts): To recess to Executive Session. Voice Vote: approved 7-0.  Council recessed at 

5:34 p.m. 

 

City Council reconvened at 6:41 p.m. with all members listed above still present. 

  

I. INTRODUCTION OF ORDINANCES 

 

Ordinance O2020-027 – Issuance of Pledged Revenue and Revenue Refunding Obligations (to fund all or a 

portion of the City’s liabilities to the Arizona Public Safety Personnel Retirement System (PSPRS) 

and pay off the higher interest rate (Series 2010) bonds) 

  

Mayor Nicholls introduced Mark Reader, Managing Director, Stifel Nicolaus & Co Inc to talk about the 

proposed ordinance introduction.    

 

Reader stated that his colleagues, Omar Daghestani and Claude Lockhart, Jr., via telephone, would be 

joining him in the presentation to City Council.  Reader began with an overview of the two transactions 

they are working on:  
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The Contingency Reserve Fund Policy will be coming forward for approval at the December 16th  Regular 

Council meeting. 

 

Regarding the budget and legal debt structure considerations, Reader reported that the budget capacity for 

fiscal year 2021 is approximately $35 million which will be paid to PSPRS upon funding.  The remaining 

$110 million will be deposited with and held by the City until paid to PSPRS on or around July 1, 2021 at 

which time the City will be 100% funded.  Due to budget law, a real property lease component will need to 

be added into the financing to allow for this scenario. 
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Reader stated that the market is still very strong and is hopeful the market timing in January is good.  

 

 
 

Daghestani reviewed the three financing options shown below: 
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Daghestani stated his professional recommendation is consideration of Option 1.  Knight questioned and 

Daghestani concurred that the negative carry of $991,000 has already been deducted from the $64 million 

that the City will save.   

 

Lockhart, Jr. spoke on the proposed Contingency Reserve Fund Policy (CRF Policy) and thanked Council 

for their feedback.  Working with City staff the initial bond size will be $12 million (approximately 9% of 

bond size / 5% of total pension liability) funded by bond proceeds.  Also a plan was established to deposit 

$500,000 to the CFRs in FY2022, FY2023 and FY2024 coming from the budget.  A policy will come before 

City Council for their adoption at the December 16th Regular Council meeting.  Mayor Nicholls would also 

like to see the numbers spread out over the five years getting to the same end result of $1.5 million so City 

Council can see how that looks for the budget.   

 

In conclusion, Reader presented the following calendar should the City Council elect to move forward this 

evening: 

 

 
 

Mayor Nicholls thanked Reader and his colleagues along with City staff for their hard work to find an 

expeditious resolution to this issue. 

  

With no further discussion Bushong displayed the following title: 

 

Ordinance O2020-027 

An Ordinance of the City Council of the City of Yuma, Arizona, (1) approving the sale and execution 

and delivery of pledged revenue and/or revenue refunding obligations, in one or more series, 

evidencing a proportionate interest of the owners thereof in a Lease-Purchase Agreement; (2) 

approving the form and authorizing the execution and delivery of necessary agreements, instruments 

and documents related to the sale and execution and delivery of such obligations; (3) adopting post-

issuance tax and continuing disclosure compliance procedures in connection with issuance of 

obligations of the City; (4) delegating authority to the City Administrator and the Director of 

Financial Services of the City to Determine certain matters and terms with respect to the foregoing; 

(5) authorizing the taking of all other actions necessary to the consummation of the transactions 

contemplated by this ordinance; and (6) declaring an emergency (taking advantage of historically low 
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interest rates, proceeds of the obligations will be used to fund all or a portion of the City’s liabilities to the 

Arizona Public Safety Personnel Retirement System (PSPRS) and pay off the higher interest rate (Series 

2010) bonds used to refinance the long term debt associated with City Hall (approximately $12,545,000 

remaining)).   (Finance)  

 

 

II. EXECUTIVE SESSION 

 

No additional Executive Session was held. The meeting adjourned at 6:51 p.m. 

 

 

 

________________________ 

Lynda L. Bushong, City Clerk 

 

 

APPROVED:   

 

 

 

________________________ 

Douglas J. Nicholls, Mayor 


