REQUEST FOR CITY COUNCIL ACTION

? CITY OF

[ ] Motion
MEETING DATE: March 4, 2020 .
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DIVISION: [] Ordlr.1ance —.Adoptlon
[] Public Hearing
TITLE:

Lease: Daily Farms, Inc.

SUMMARY RECOMMENDATION:
Authorize the City Administrator to approve a two-year lease with Daily Farms, Inc., for 102 acres of
vacant land located east of Avenue 6E and north of 40" Street. (City Attorney) (Richard Files)

REPORT:

The City owns real property located east of Avenue 6E and north of 40" Street (Property) which is
currently being leased to Daily Farms, Inc. (Daily Farms). Daily Farms has been leasing and farming
the Property since 2008, has been a responsible tenant and would like to renew the lease agreement
and continue to use the Property for an agricultural use.

Under the proposed lease agreement Daily Farms will lease the vacant land for an initial term of two
years commencing on March 1, 2020. The lease amount for the premises is $15,300.00 per year,
$1,275.00 monthly, which represents the fair market rental value for an equivalent use.

Renewing the lease agreement with Daily Farms is in the public interest of the City and is a public
benefit as the City will realize rental revenues for the term of the lease and the Property will be under
cultivation and actively managed.
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