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Insurance Specifications 

General. 

Borrower shall, at a minimum, comply with the bonding requirements of 24 CFR 200.325 and 
insurance requirements in 24 CFR 200.310, which require that the Awardee provide at least the 
equivalent insurance coverage for real property and equipment acquired or improved with 
Federal funds as provided to property owned by the Awardee. Federally owned property need 
not be insured unless required by the terms and conditions of the Federal award. 

Insurer Qualifications. Without limiting any obligations or liabilities of Awardee, Awardee shall 
purchase and maintain, at its own expense, hereinafter stipulated minimum insurance with 
insurance companies authorized to do business in the State of Arizona pursuant to Arizona 
Revised Statutes (“A.R.S.”) § 20-206, as amended, with an AM Best, Inc. rating of A- or above 
with policies and forms satisfactory to the City. Failure to maintain insurance as specified herein 
may result in termination of this Agreement at the City’s option. 

No Representation of Coverage Adequacy. The City reserves the right to review any and all of 
the insurance policies and/or endorsements cited in this Agreement but has no obligation to do 
so. Failure to demand such evidence of full compliance with the insurance requirements set 
forth in this Agreement or failure to identify any insurance deficiency shall not relieve 
Consultant from, nor be construed or deemed a waiver of, its obligation to always maintain the 
required insurance during the performance of this Agreement. 

Additional Insured. All insurance coverage and self-insured retention or deductible portions, 
except Workers’ Compensation insurance and Professional Liability insurance, if applicable, shall 
name and endorse, to the fullest extent permitted by law for claims arising out of the 
performance of this Agreement, the City, its agents, representatives, officers, directors, officials, 
and employees as Additional Insured as specified under the respective coverage sections of this 
Agreement. 

Coverage Term. All insurance required herein shall be maintained in full force and effect until all 
work or services required to be performed under the terms of this Agreement are satisfactorily 
performed, completed and formally accepted by the City, unless specified otherwise in this 
Agreement. 

Primary Insurance. Awardee’s insurance shall be primary, non-contributory insurance with 
respect to performance of this Agreement and in the protection of the City as an Additional 
Insured. 

Claims Made. In the event any insurance policies required by this Agreement are written on a 
“claims made” basis, coverage shall extend, either by keeping coverage in force or purchasing an 
extended reporting option, for three (3) years past completion and acceptance of the services. 
Such continuing coverage shall be evidenced by submission of annual Certificates of Insurance 
citing applicable coverage is in force and contains the provisions as required herein for the 
three-year period. 
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Waiver. All policies, except for Professional Liability, including Workers’ Compensation 
insurance, shall contain a waiver of rights of recovery (subrogation) against the City, its agents, 
representatives, officials, officers and employees for any claims arising out of the work or 
services of Awardee. Awardee shall arrange to have such subrogation waivers incorporated into 
each policy via formal written endorsement. 

Policy Deductibles and/or Self-Insured Retentions. The policies set forth in these requirements 
may provide coverage that contains deductibles or self-insured retention amounts. Such 
deductibles or self-insured retention shall not be applicable with respect to the policy limits 
provided to the City. Awardee shall be solely responsible for any such deductible or self-insured 
retention amount. 

Use of Subcontractors. If any work under this Agreement is subcontracted in any way, Awardee 
shall execute written agreements with its subcontractors containing the indemnification 
provisions set forth in this Section and insurance requirements set forth herein protecting the 
City and Awardee. Awardee shall be responsible for executing any agreements with its 
subcontractors and obtaining certificates of insurance verifying the insurance requirements. 

Evidence of Insurance. Prior to commencing any work or services under this Agreement, 
Awardee will provide the City with suitable evidence of insurance in the form of certificates of 
insurance and a copy of the declaration page(s) of the insurance policies as required by this 
Agreement, issued by Awardee’s insurance insurer(s) as evidence that policies are placed with 
acceptable insurers as specified herein and provide the required coverages, conditions and 
limits of coverage specified in this Agreement and that such coverage and provisions are in full 
force and effect. The City may reasonably rely upon the certificates of insurance and 
declaration page(s) of the insurance policies as evidence of coverage but such acceptance and 
reliance shall not waive or alter in any way the insurance requirements or obligations of this 
Agreement. If any of the policies required by this Agreement expire during the life of this 
Agreement, Awardee shall forward renewal certificates and declaration page(s) to the City thirty 
(30) days prior to the expiration date. All certificates of insurance and declarations required by 
this Agreement shall be identified by referencing the RFP number and title or this Agreement. 
Additionally, certificates of insurance and declaration page(s) of the insurance policies 
submitted without referencing the appropriate RFP number and title or a reference to this 
Agreement, as applicable, will be subject to rejection and may be returned or discarded. 
Certificates of insurance and declaration page(s) shall specifically include the following 
provisions: 

(1) The City, its agents, representatives, officers, directors, officials and employees are 
Additional Insureds as follows: 

(a) Commercial General Liability – Under Insurance Services Office, Inc., (“ISO”) 
Form CG 20 10 03 97 or equivalent. 

(b) Auto Liability – Under ISO Form CA 20 48 or equivalent. 

(c) Excess Liability – Follow Form to underlying insurance. 



Attachment 10  

City of Yuma 
HOME/HOME-ARP Loan Development Agreement         
Magnolia Gardens                                           

(2) Awardee’s insurance shall be primary, non-contributory insurance with respect to 
performance of the Agreement. 

(3) All policies, except for Professional Liability, including Workers’ Compensation, waive 
rights of recovery (subrogation) against City, its agents, representatives, officers, officials and 
employees for any claims arising out of work or services performed by Awardee under this 
Agreement. 

(4) ACORD certificate of insurance form 25 (2014/01) is preferred. If ACORD certificate of 
insurance form 25 (2001/08) is used, the phrases in the cancellation provision “endeavor to” 
and “but failure to mail such notice shall impose no obligation or liability of any kind upon the 
company, its agents or representatives” shall be deleted. Certificate forms other than ACORD 
form shall have similar restrictive language deleted. 

Required Insurance Coverage. 

Commercial General Liability. Awardee shall maintain “occurrence” form Commercial General 
Liability insurance with an unimpaired limit of not less than $1,000,000 for each occurrence, 
$2,000,000 Products and Completed Operations Annual Aggregate and a $2,000,000 General 
Aggregate Limit. The policy shall cover liability arising from premises, operations, independent 
contractors, products-completed operations, personal injury and advertising injury. Coverage 
under the policy will be at least as broad as ISO policy form CG 00 010 93 or equivalent thereof, 
including but not limited to, separation of insured’s clause. To the fullest extent allowed by law, 
for claims arising out of the performance of this Agreement, the City, its agents, representatives, 
officers, officials and employees shall be endorsed as an Additional Insured under ISO, 
Commercial General Liability Additional Insured Endorsement form CG 20 10 03 97, or 
equivalent, which shall read “Who is an Insured (Section II) is amended to include as an insured 
the person or organization shown in the Schedule, but only with respect to liability arising out of 
“your work” for that insured by or for you.” If any Excess insurance is utilized to fulfill the 
requirements of this subsection, such Excess insurance shall be “follow form” equal or broader 
in coverage scope than underlying insurance. 

Vehicle Liability. Awardee shall maintain Business Automobile Liability insurance with a limit of 
$1,000,000 each occurrence on Awardee’s owned, hired and non-owned vehicles assigned to or 
used in the performance of the Awardee’s work or services under this Agreement. Coverage 
will be at least as broad as ISO coverage code “1” “any auto” policy form CA 00 01 12 93 or 
equivalent thereof. To the fullest extent allowed by law, for claims arising out of the 
performance of this Agreement, the City, its agents, representatives, officers, directors, officials 
and employees shall be endorsed as an Additional Insured under ISO Business Auto policy 
Designated Insured Endorsement form CA 20 48 or equivalent. If any Excess insurance is 
utilized to fulfill the requirements of this subsection, such Excess insurance shall be “follow 
form” equal or broader in coverage scope than underlying insurance. 

Professional Liability. If this Agreement is the subject of any professional services or work, or if 
the Awardee engages in any professional services or work adjunct or residual to performing the 
work under this Agreement, the Awardee shall maintain Professional Liability insurance 
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covering negligent errors and omissions arising out of the Services performed by the Awardee, 
or anyone employed by the Awardee, or anyone for whose negligent acts, mistakes, errors and 
omissions the Awardee is legally liable, with an unimpaired liability insurance limit of 
$2,000,000 each claim and $2,000,000 annual aggregate. 

Workers’ Compensation Insurance. Awardee shall maintain Workers’ Compensation insurance 
to cover obligations imposed by federal and state statutes having jurisdiction over Awardee’s 
employees engaged in the performance of work or services under this Agreement and shall also 
maintain Employers Liability Insurance of not less than $500,000 for each accident, $500,000 
disease for each employee and $1,000,000 disease policy limit. 

Additional Coverage. To the fullest extent permitted by law, if the Awardee maintains higher 
insurance limits than the minimums shown above, the City requires and shall be entitled to 
coverage for the higher limit maintained. 

Cancellation and Expiration Notice. 

Insurance required herein shall not expire, be canceled, or be materially changed without thirty 
(30) days’ prior written notice to the City. 


